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OATH OR AFFIRMATION

David Chaskin swear or affirm that to the best of

my knowledge and bejief the accompanying financial statement and supporting schedules pertaining to the firm of

Milstrean Securities LLC
as

of December31 .2010 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

Cheif Financial Officer and Financial Operations Principal

Title

DERYCK SINOH
Notary ublic

Notary Public Slate of New York

No 015161 85468

This report contains check all applicable boxes Quo in Suffolk

Cou1 12
Facing Page Commission Expires April 21

Statement of Financial Condition

Statement of Income Loss
Statement ofebeagedRk nokeocdiiioaooc Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation ofthe Computation of Net Capital Under Rule 5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have exisied since the date ofthc previous audit

Forconditions of coitfidential treatment of certain portions of this filing see section 240 7a-5frX3I
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CathakCashEquivatents

Depoit With CleariægEitn

Praid Expens

Total sets

Milstreain Scurities LLC

Stementof1iaeia1 C4ition

AaofDem8er 312010

ASSETS

$ill921

50O1l

Z432

6464

Mcowtts Payable

Accrued Epensesand Other

Thtai Liabilities

MànbesqAit

Total Memberts Equity

Thai Liabilities and Members Equity

$5OO2

The aeonipa yin notes ariiinteralpartofthis.statement
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M1LSTEUAM $CURTJES LLC
NOTES TO EINANCIAL TTEMENTS

LECEMBE311 2010

N03Z zio$ND nmzoiBUSINESS

Senles Lc the Cnipny as piginized as $1k1a FmancSices -h Jersey

otpdion on Septemb 1q94 On Octobei 2009 the Ccnpany wa oirvced front eorporatin

hmite4 lit mpan anged itS name tp Phfle 4Liqpidity Pro LLC5 ióIawre ntutet

habtitty cozttany Mvenibot 20i0 the LW chiiged snazne to Mflstreameetritks LLE

The compay iregi$eed .a dealer utsecizrites nsunder2the $urtte $chaiig Act

oft934 flieCouipany is geted with Securit4e and xchange CoinmismSEC and wast

nemt mne1aln4ustry kegiIatory Authdty Fl$1A On .anuary 52011 i1i Company

22

termnated it bershp with 11NRA

TlCompany is 2alsO apeipait OrganizatIon in the Chioag todc Exchange cnbe
2222

24 nd wa ul oeaecntelradesbegmnmg January 2Ht
22 22-2

The Conny engageSm2a single line of business as ecunties o4ae yhich onipnsCs of

agen tratsaetiOns The oittpany an intrdueing BrokPeaiet -2

Company Uthe aocruai method oftointing fo both \tinanelal an4tax repotin ppos The

Compauys ycir-end Dàember 31
22

22
22

The Cnnclears all ofts tranactions through secunty cearmg brokers 1heCompany çt as

oket4ealer an4 mpUoni SecuntIºs and Eehange Comnissule 15e3-3 iindórpaagraph
22

22 2Xi since it uses other seur1tq fis for leanng

22

uaflt to
grceinent betweer2 the Ctnpany and Peison Pinançial Servwe bic4Penson all

seurities tasacioiM othe Company re clear4 through Penon and its custi.mers are -mtduaed an4
22

cleared on fully deicksed basi The Compans exempt froproons fRr1e S3-3 and sot
responibIe m1IanceithSectai 4c of Regulation bfthe 8pard of Gventoiiof the Eederal

2222Reerve$tcm as all custome acmmts defined by bules ae 22

tbe Company is Wholly ownedsubsidiary of Pipeline Financial Group 1nc the Parent

22

22

NOtE.2 SINWICANt ACCOUNTING PLICIES
2222

ThIa sumay of counting policies of the CornpanylS pesent to a$st inun4Ørstandlng

c1ieCompany financial atatemeis the nancial statements and notes7 are repiesentat1ons of the

ofnanys inngement who xesponsjble their integr$y and objenvity These accounugpohcis
cenm ogenea1y aouepted acoüiftIng pmciples and liae been eons1sextly apple4 in Øpat%trot

22

22

aissetions

11w ompany ieeotds seettritis transactions cecuted for its custoffiers and telated misstoi an4
22

22

22

IteeSt2neOmplS ecoded on the acrual basis
2-2

22

22

222222

22

22
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MILSThEAM SECURITIES XLC
NOTES TO FiNANCIAL STATEMENTS

DECEMBER 312110

ojistcranc Accou1rnNG POUH3 Cont

DeDtctatiç
Office eqwpmeit is stated at cost Depreciation is computed on the straight4ine basis overan estimated

useflul bfe of years Mamtenanee and repairs are charged expenses whei 1neirred Renewa1s and

betterrpents are capitalized

AtDecember 31 21O the companys office eqwpment 9$16 was flfly depreciated but isti1I ih use

1ncomeT
No provision for mconte4axes has been reflected in ihe acoompanymg financial statemeæts The

Company is L1intitedtiabibty Company LLC and classified as disregarded entity for tax

There is tax sharingagreement between the Cdmpany and its Parent and there have been no
distributions to the Parent for reimbursement of taxes

mentofCaliGws
Fix purposes of the Conhdated Statement of Cash Flowsthe Company has 4etiied cash quwalents as

highly liqpid investinents with original maturities of less than nhiety days that are not held or salein the

rdmary course of busne$

Ue of Estiniates

T1 preparatt offinancial statements in oonformily with generally accepted accunting pneiples

ruiresnanaement to make estimates and assumptions that affect the reported smunts of assets atid

liabilities at the date fThs financial statements and the reported amounts of revenues and epenses durmg

thereportmpenod Actpal results could differ from those estnnate

NTE NET CAFIT4IJRQVIREMENtS

The Coiipany isa member of FINRA and subject t4the Securities and hngeCommzssion Umfonn
Net Capital Rule ule 5c3-I which requires the maintenance of inuimun itt cajittal of the greaterof

$5OO0 or 2I3% of aggrógàte iqdebtedness FlNlA a3so requites that the ratio of aggregate

tenet apit41 both as defined shall not exceedS to dwlng The Companys first twelve

months of businessand t4 to thereafter At December 2010 the Cotnpany had net
capital

of

$77665 which was excess of its required net capital of 5618 At Decembr 31 2010 the Cnipany
percent ofaggtegate mndebtedtiess to net capital is i08 5%

5-
5-

55

55
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M1LSTRAM SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 3i 2Q10

$OTE RFLATtD PARTY TRANACT1ONS

Transacftons with the Iarent

The Companylias entred ut senes of idmmstratwe ements with the Parent under winch the

Parent provides the services oft employees and other services as iay be req4itd by the Company for

which the Company pays the Parent Such expenses include salaries rtaItpersmel Snd technical

support services

Ective January 2Ol0 the company agreed to pay the Parent $1000 monthly

At December3i 20t0 the Company bad $72000 payable to the Parent for a4minstrative fees which is

meludedin accrued àenses nd other 041 the statement of financial condition

NOTt OFFRALANCE SfflZT RISK CONCENTRATIPt4 RISK M4DCRiEDIT RISK

In the uormal course fbtsiness the Company executes with its clearing brer as agent transactions Oil

behalf of its custonier where the risk of potential loss chic to market flucustjons market risk or failure

ofth otherparty to tlw transact1on to perform credit riskexeeeds the amounts recoidibr the

traiistions Shodid coimterparty not flulfifl its obhgauons any of these transactiozts the Coinpan

may be required to buy or sell the securites at prevaihng iiiarket prices in the future on behalf of its

wstamers

N4TF FAIR VALtJE

The Company accQunts for its investment securities at fair value At DecenTher 31 2Olaihe Company
did not own anyinvestment SecUrities

4OTE SUBSQLENTVENTS

The Company terminted its membership with FINRA oi January 2011 cmpany wis acepted

as part1ipantorganizatIeI In the Chicago Stock Exchange with trading penmtefective December 30tttet0 be etTectivŁon January 2CflL

Management has zate4subsequentevents through February 2O1 he date that the fhiancal

statements wereavailah4etGbe issued
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